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SUBJECT: SECURITY OF OUTSTANDING PANAMANIAN BONDS 

1 . CONTINUED FAILURE OF PANAMA TO PROVIDE FOR FUTURE 
SECURITY OF BONDS PRESENTLY SECURED BY PAYMENTS UNDER 
1955 TREATY CREATES A SERIOUS POLITICAL LIABILITY FOR 
DEPARTMENT IN ONGOING TREATY DEBATES. ALTHOUGH THE 
ISSUE HAS NOT SURFACED RECENTLY, IT IS UNLIKELY TO 
REMAIN DORMANT. IF UNRESOLVED, THIS ISSUE COULD JEOPARDIZE 
THE VOTE OF SENATOR HUDDLESTON AND ELIMINATE ANY CHANCE 
OF CONVERTING SENATOR FORD. ASIDE FROM THE SPECIFIC INTER- 
EST OF THESE SENATORS, PANAMA'S UNWILLINGNESS TO COMMIT 
ITSELF ON THIS QUESTION WEAKENS THE CREDIBILITY OF BOTH 

THE DEPARTMENT AND PANAMA IN VIEW OF OUR JANUARY 30 LETTER 
TO SENATOR SPARKMAN ANNOUNCING THAT AN AGREEMENT IN PRINCI- 
PLE HAD BEEN REACHED AND WOULD BE FORMALIZED WITHIN THE 
NEAR FUTURE. THIS POINT, IF RAISED DURING DEBATE, COULD 
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ERODE SUPPORT FOR TREATY. 

2. DEPARTMENT APPRECIATES THAT EMBASSY HAS MADE DETERMINED 
AND REPEATED EFFORTS TO RESOLVE THIS MATTER AND THAT DELAY 
IS DUE TO DISSENSION WITHIN GOP. EMBASSY IS REQUESTED TO 
CONTINUE THESE EFFORTS AND TO CONSIDER WHETHER CONTACTS AT 
A HIGHER LEVEL MIGHT BE PRODUCTIVE. EMBASSY'S VIEWS 
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ARE ALSO REQUESTED ON WHETHER DELIVERY BY AMBASSADOR OF A 
FORMAL NOTE FROM DEPARTMENT EXPRESSING CONCERN OVER FAILURE 
OF GOP TO IMPLEMENT AGREEMENT IN PRINCIPLE REACHED JANUARY 
26 WOULD FACILITATE RESOLUTION. VANCE 
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